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NAP News




NAP of the “Freedom of Choice” Coalition


met with Lorraine Predham Kier, Vice-Director of the Office for Coordinating US assistance for Newly Independent States and representative of the Kyiv office of USAID Maria Dotsenko. The basic areas of focus of the “Freedom of Choice” Coalition were presented. Separately the goals and tasks, structure, national and regional projects of the NAP were presented. Giving stong marks to the work of the Coalition during the Presidential elections in 1999 and the efforts being made in battling corruption, Lorraine Predham Kier thanked everyone for the warm meeting and the efforts that are being made in the framework of the NAP of the “Freedom of Choice” Coalition in battling corruption. The American guest expressed the hope for further successful cooperation between the Coalition and USAID.



“InterNews-Ukraine”


under the auspices of the NAP of the “Freedom of Choice” Coalition a series of anti-corruption programs were produced. “InterNews-Ukraine” has as its goal the formation of civic society through the support of independent mass media. The series of eight talk shows under the ge​neral name “Who? What? Anti-Corruption” (“Who is guilty? What to do?) was prepared by journalists from “InterNews”, and was filmed in July, 2000. Each of the programs, 26 minutes in length, are dedicated to discussing specific types of corruption, authentic in those spheres of life, that according to the results of much sociological research, and in the opinion of many experts are the most possible for corruption, and where experience shows that interaction between civil servants and citizens often leads to extortion or bribery. Among them, social protection services, customs, tax inspection and administration, education, health protection services, law enforcement and controlling organs, municipal executive organs. All produced programs will be distributed by “InterNews-Ukraine” to more than 100 television stations for free.



” The Center for Forecasting of Socio-Economic and Political Processes


commissioned by the Polish business journal “Partner to the East”, prepared two exposes in regard to shady lobby technologies in the area of gas and electro-energy. Detail description of the technologies to avoid taxation, mechanisms of corrupt public officials and proposed evaluation and perspective of reforms in these markets, that are being conducted by the government of Victor Yuschenko.



“Donetsk Memorial”
published two brochures on the texts of the Conventions on Corruption of the European Council. In familiarizing oneself with the brochures the Ukrainian reader can become more informed on European anti-corruption laws.





Donetsk Oblast Association of Small and Medium Businesses and Tradespeople
continues successful court practice in protecting the rights of business people and journalists through the engaging jurists and lawyers of the Association. The work of the Association favors to strengthen the belief of citizens in regards to the possibility of taking care of their interests using legal methods.

The Association regularly cooperates with the leading newspapers of the region (“Salon Donu і Basa”, “Nehosiant”, “Dilovyj Donbas”, “Rakurs”), in which, using concrete examples, write about the work of the organization, cooperation between business people and civil servants, provide concrete recommendations, of how to correctly counteract the anarchical controlling organs.

The Donetsk Oblast Association of Small and Medium Business and Tradespeople is an active member of the Donetsk Civic Collegium of the Problems of Business, which has more than 10 civic organizations, union members, leading specialists in economics of the Oblast, law, sociology, and representatives of municipal self government. They conduct regular public hearings in regard to the problem of support and development of business, at which normative and legal acts that directly regulate business activities are discussed, they put forth proposals to improve the legal basis on a municipal and national levels.



Kherson Regional Council of 

Business People
under the support of the NEWBIZNET project (USAID), organized a consultative “Hot Line” service for business people, and participated in the organization of a number of round tables and public hearings. They organized a seminar for business structures in Kherson region entitled: “How to deal with inspectors, using the active laws of Ukraine, in order to shun the activities of anarchical civil servants”. 

The Kherson Regional Council of Business People, as a member of the Coalition and the NAP, initiated the formation of a coalition “For the Sake of the Future” to which civic organizations, business structures, professional associations and mass media of the Kherson region have joined. The Coalition was created for the creation and realization of a regional anti-corruption program “Kherson Region – With Clean Hands“.

Regional Initiatives Foundation
with financial support of the International Renaissance Foundation is realizing the project “Reform of Land Relations”, that foresees the conducting of public hearings in regard to land relations in regions of Ukraine, particularly in Chernihiv, Mykolaiv, and Chernivtsi Oblasts. On completion of the hearings the information gathered will be given to the parliamentary hearings being conducted by the Committee of the Verkhovna Rada of Ukraine examining agrarian policy and land relations and for examination by the Government.

The task of this project is to, on the widest possible level, to engage those who are directly involved in the newly formed agrarian sphere, farmers, and inhabitants of villages, in the discussion of land reforms. An important task of the project is to stimulate the transparency of decisions made by government organs on a municipal level. The organizers place as their goal not only to hold hearings in regard to land reforms, but also to put forth its vision and path of its practical implementation, to elaborate concrete proposals to be considered by the Verkhovna Rada and Government of Ukraine during their preparation of legal and normative documents.





Presentation

Vladyslav Kaskiv,

“Freedom of Choice” Coalition of NGOs of Ukraine

Presentation at the International Institute for Public Ethics Year 2000 Conference “Ethics in the New Millennium – Bridging the Public and Private Sectors”

Ladies and Gentlemen,

First of all allow me to thank the organizers for the opportunity to participate in this conference, and particularly the Canadian Government for its active support of solving some of the more acute problems of Ukrainian reforms.

Under the current conditions of globalization and general integration, important problems of separate nations often become common problems for world cooperation.

Taking into consideration the depth of analysis of the essence of the problems of ethics and corruption in our current world, that were presented at this dignified and important conference, it is important to take note of some of the practical aspects of finding solutions. Allow me to select as an example, some perspectives of international cooperation with my country.

We know that Ukraine was one of the key countries of the Soviet system. Its leading position in regard to natural resources, geographic location, high-technology production and intellectual resources summoned great attention from the leadership in Moscow.

As a result, over a ten year period of Russian occupation, the population of the country, on an intellectual level lost its feeling of private ownership and human rights. For example, imagine the following situation, when a citizen of the USSR asks its totalitarian government how their taxes are being used. The consequences of such a situation are not hard to imagine; and to think that a number of generations grew up under these conditions.

The psychological consequences of a totalitarian regime remain incredibly real even for an society during the “transitional period”.

For this reason, in placing before you the task of battling corruption, it is necessary to determine the main problems of ethical conduct in a post totalitarian society. We know that in a lot of totalitarian societies the level of corruption is quite low. The reason for this is the incredible cruel mechanism of control and punishment of such nations. It is worthwhile to compare the current ratings of corruption, conducted by Transparency International; where a more democratic Ukraine ranked as one of the most corrupt amongst 90 countries rated, and its neighbor, totalitarian Belarus, can be found in 42nd place. Under the conditions of a transitional period Ukrainian society lost a repressive mechanism of control and still has not gained regulatory mechanisms of a democratic society that can be characterized in transparency, equal conditions, clear procedures and active control from the side of society. As a result, the economic and even the political processes of my country are controlled by a very small group of oligarchs, that have an overwhelming influence on the authorities and wield substantial capital.

In discussing the mechanism to resolve the problem of corruption it is necessary to understand the essence and the measure of this problem. Corruption is any form of abuse of ones position of work or to gain personal benefits through illegal or unethical means. The problems of corruption include:

· political corruption (abrogation of electoral laws, protectionism, etc.);

· economic corruption;

· bribery;

· abuse of position of employment, etc.

A six month analysis conducted by the “Freedom of Choice” Coalition in cooperation with international and government organizations shows that in order to resolve the problem of corruption the following key problems exist and must be addressed:

· the absence of intolerance from the side of society in regard to the problem of corruption;

· the absence of mechanism of civic control over the activities of government structures;

· the absence of clear and transparent procedures in the government decision making process;

· the absence of general norms of ethical conduct, primarily in the government administration community;

· low standard of living of civil servants and as a consequence the necessity to insure their welfare at the cost of abuse of position;

· problem of administrative deregulation;

· the particulars of privatization, that takes place under the emense influence of lobby groups, and are absent of any clear procedures and are closed;

· weak judicial system;

· a deficient legislative base for battling corruption;

· low level of institutional capabilities of the Government;

· slow pushing ahead of economic reforms;

· high level of control over the authorities from the side of the oligarchs, and as a result political corruption.

It is necessary to remember, that corruption is a phenomenon, that most often appears due to reciprocal agreement of two sides. For this reason the battle with this phenomenon one needs particular approaches and technologies. The effective reduction of the level of corruption is only possible by the means of stemming it and to educate society to mentally reject it and the use of punishment is only necessary as the complement to this process.

Taking into account the whole series of reciprocally related problems, the only path to resolve the problem of corruption is a comprehensive approach and the realization of an entire anti-corruption program in the spheres of legislation, strengthening of the institutional capabilities of the government, ensuring transparency of government and education of the population. The realization of such a comprehensive group of activities is only possible under the conditions of international support and incorporating world experience and technologies in battling corruption.

The ten year experience of the formation of a democratic society in Ukraine and the development of the civic sector has helped to achieve a number of notable results. During the current year a number of positive tendencies have been delineated in regards to the uniting of strengths of society for the sake of finding solutions to major problems.

In December of 1999, the Secretariat of the “Freedom of Choice” Coalition conducted a survey amongst Ukrainian NGOs to determine and to rate the most actual problems of society. As a result of this survey the five main problems included the integration of Ukraine into the European Community, becoming members of NATO, the democratization of the electoral process, development of the private sector, but 56% of the organizations surveyed indicated that the greatest problem was that of battling corruption.

In February of 2000 within the framework of the “Freedom of Choice” Coalition an Initiative group of Ukrainian NGOs was formed with the aim to create a common program of activities focused on battling corruption. Over a number of months the initiative group conducted consultation with a series of government, non-government and international organizations. In addition, representatives of the group learned about the experience of similar programs of other countries of the world.

On the basis of the work conducted, that National Anti-Corruption Program (NAP) was created, that received positive feedback from a number of international organizations and government structures. Here I would like to particularly make a note of the role of international cooperation.

More than half of the planned activities that are part of the NAP were formed with the assistance and consultation of foreign partners. The high level activity of the civic sector during the preparation of the Program and its strategic orientation drew the interest of Ukrainian government structures. Partners of the NAP include Parliamentary Commissions, Government structures and private organizations.

Having evaluated the real breadth and acuteness of the problem of corruption, foreign and Ukrainian specialists note, that the main path to resolving the problem is changing society’s attitude to the problem of corruption and conducting systematic changes in the mechanism of government administration.

In order to conduct work in these areas it is first and foremost necessary to concentrate our attention on:

· the formation and agreed upon legislative basis and to ensure it is practical operation;

· the formation of clear procedures of cooperation between civil servants, citizens and the private sector;

· improvement of budgetary process;

· conduct judicial, deregulatory and tax reforms;

· ensuring the transparency of the government decision making process;

· conduct a widespread educational campaign for the population;

· conduct specialized education and seminars for civil servants;

· conduct activities focused on making society aware of the “cost of corruption”;

· widely informing society about the process, conditions and problems in the decisions of government;

· the formation of an effective mechanisms of civic control over government decisions and their enactment at different levels of state administration, particularly the organization of public hearings, research, discussion etc.

Also, taking into consideration the particular current economic situation, it is necessary to accent our attention on ensuring transparent and equal conditions during the privatization of state property and to create the conditions to encourage “western” investments, and therefore civilized norms of economic activity.

One of the important mechanism in battling corruption is the creation of an “index of corruption” and to use it as a measure of the different spheres of actives of the government and private sectors.

In this context, it is incredibly important to use international methodology for conducting informational, awareness and educational activities and to create a normative-legal base on the basis of the best examples in the world. This type of activity is practically impossible without the support of international partnership and without the use of international technical assistance.

However, one must particularly underline, that in order to achieve the desired results one can only achieve this under the conditions of a comprehensive undertaking of the proposed areas of focus, the political will of Ukraine, and the cooperation between the government and non-government sectors. Separate select activities will not assist in solving the problem on a national level.

Without exaggeration, one could say, that in order to resolve the problem of corruption it is necessary to break the established system of reciprocal relations in the whole of society.

In conclusion allow me to once more to thank the Canadian Government for dealing with the problem of corruption and ethical conduct on an international level and also for its invaluable support it currently provides to Ukraine.

We sincerely hope for cooperation in the future for the sake of better common existence in our world.

Additional information:

 SEQ CHAPTER \h \r 1CANADA-UKRAINE INTEGRITY PROJECT
In recognition of the fact that good governance requires the promotion of responsible management of collective resources, the Department of Justice of Canada and the Ministry of Justice of Ukraine have set up a joint project aimed at promoting integrity in the public sector. The project deals primarily with the more technical aspects of integrity by sharing the extensive knowledge and experience available in Canada with the Ukrainian authorities.

This objective will be reached through various means, including:

· the development of extensive background material on the control of corruption in the public sector in Canada

· research by Ukrainian experts on a number of issues related to the integrity of public officials and government processes in Ukraine

· a series of round tables and consultations in Ukraine

The Canada-Ukraine Integrity Project seeks to stimulate a more action-oriented debate regarding the problem of corruption and the challenge of its control. It is financially supported by the Canadian International Development Agency.

For additional information please contact Francis DesCôteaux:

Director

Canada – Ukraine Integrity Project

International Cooperation Group

Department of Justice of Canada

284 Wellington Street – Office 3310

Ottawa, Ontario

CANADA  K1A 0H8

Telephone 

(613) 957-4217

Fax

(613) 941-9063

E-mail
francis-descoteaux@justice.gc.ca
CONFERENCE

Ethics in the New Millennium – Bridging the Public and Private Sectors

Ottawa, Canada, September 24 - 28, 2000

The conference focussed on issues surrounding ethics programs in the private and public sector from both the development and implementation perspectives. Academics, government officials, business representatives and non-governmental organizations from around the world presented a wide array of experiences and provided for very interesting discussions. Notable speakers included Howard R. Wilson (Conference Chair), Ethics Counsellor, Government of Canada, Soli Sorabjee, Attorney General of India, Jacek Czaputowicz, Deputy Head of the Civil Service of Poland, Sally Shelton-Colby, Deputy Secretary General, Organization for Economic Cooperation and Development (OECD) and the Right Honourable Jean Chrétien, Prime Minister of Canada.

The variety of speakers and workshops offered all participants new insights concerning public and private sectors ethics. More information on the conference, including the program and the papers that were presented may be obtained at http://strategis.ic.gc.ca/SSG/oz00001e.html.

Projects

 The Most Corrupt Ukrainian Market is being privatized

Ivan Sikora, Director of “The Center for Forecasting Socio-Economic and Political Processes”

Potential for Corruption

in the electo-energy market

The technology of work on the electricity market is traditionally considered the most shady and the most overburdened with corruption. Last year only 10% of payments by oblast energy companies (energy distribution companies) were made with money. The rest, through barter, mutual bills of exchange and donor schemes of payment. These forms in themselves create a great possibility for corruption and the flight of capital from taxation. At the current time 23,4% of electro-energy has been unpaid for.

It is not unusual, that some of the middlemen receive phenomenal profits, sometimes in the area of 300-400%. In line with expert evaluation the amount of shady operations in the energy market is close to 25% of the actual expenses, which has a capital turnover of (10 billion hryvnias). At the current time, the situation in electro-energy has not only once been on the brink of destruction. The head lobbyist of reforms in the government of Victor Yushenko Vice-Prime Minister Julia Tymoshenko accurately characterized the situation: “The crisis in the fuels-energy complex, in fact, is not a crisis of the branch, it is a crisis of the oligarchs command. It is a corporate crisis, that operated in the shady sphere of energetic and today they are losing this business”.

In Ukraine it is not accepted to pay for the use of electro- energy. Even those who could pay for it, do not. In one western company, that is operating in Ukraine, they conducted an interesting experiment. They analyzed who of the workers of the company regularly paid for the use of electo-energy, and who didn’t. It turned out, that more than a third were in debt for payment of electricity. This was amongst workers who’s monthly pay was not less than $500-800 USD. They do the same thing in the profitable industrial companies. They could pay, but they are in no hurry to. But why? And they do not disconnect them, and they will continue to consume – we will pay. This is the logic of many Ukrainian top managers. The other group of business people and citizens would like to pay, but can not – debts or low salaries does not permit them to do so. A third part of the users hardly, or never pay.

It is regular practice for directors of large industrial businesses rather than to pay for electricity in a timely manner, to take up a path of shady lobbying in the Kyiv corridors of power. The subject of lobbying is not only for the banality of being disconnected from the network for systematic non-payment, but for the multifarious advantageous schemes of reciprocal arrangements or schemes of bills of exchange for payment. Who wins?

1. The lobbyist of one or another reciprocal arrangements in Kyiv or in the Oblasts;

2. Directors of the Oblast energy companies, who realize the reciprocal arrangements or sign bills of exchange;

3. Most of the time, offshore companies acting as middlemen.

Lately, lobbyists of multifarious non-cash forms of payment were highly positioned civil servants that had ties to interests of commercial structures and bankers, who had controlling interests in shares of the the oblast energy companies. Amongst some of the most exposed lobbyists are, the ex-minister of fuel and energy Serhij Tulub (who resigned in June of this year), ex-director of the “Naftohaz Ukraina” Ihor Didenko. The later of the two signed a bill of exchange for reciprocal arrangements for natural gas from the privatized oblast engergy companies for the sum of 650 billion hryvnias. The discounts signed by Didenko, based on the evaluation of Vice Prime Minister Julia Tymoshenko, will cost the country around 550 billion hryvnias. The reciprocal arrangement was done in the interest of the “Ukrainian Bank of Credit” and the privatized oblast energy companies.

A different scheme that was realized not too long ago by “The Ukrainian Bank of Credit”. The Bank provided credit to “Enegoatom” to the sum of 25 million hryvnias at 49% annual interest and added a 1% daily penalty. The credit was provided under the condition that they would be provided with electricity at half the market price (6 kopecks for Kw/hour). Incontestably, no one was prepared to prepared to repay the credit. In this manner, seven privatized oblast energy companies, structures close to “The Ukrainian Bank of Credit” would have received extremely cheap electro-energy, that they could easily sell on the market. Analysis shows, that the agreement between “The Ukrainian Bank of Credit and “Energoatom” foresaw a first profit to the sum of 360% annually.

Privatized Oblast Energy Companies have not begun to operate more efficiently

To date, the government lost controlling interest of seven oblast energy companies («Chernihiv Oblast Energy», «Sumy Oblast Energy», «Transcarpathian Oblast Energy», «Poltava Oblast Engergy», «Lviv Oblast Energy», «Luhansk Oblast Energy», «Odessa Oblast Energy»), and still in eight others more than 25 +1% of the shares were privatized. Even though 19 different firms bid on the shares, including such world leaders as EDF (“Électricité de France”), АВВ, Japanese Tohem Corporation, American FondElec, ECM, the winners were firms with offshore roots and tied to the two dominating groups of oligarchs in Ukraine.

The first group controls the interests of “Odessa Oblast Energy” and “Luhansk Oblast Energy”. It is tied to the interests of ex-head of “Naftohaz Ukraine” Ihor Bakaj and interests of the bank of “Finance and Credit” and NAEC “Energoatom”. In itself НАК “Naftohaz Ukraine” is a generous creditor to energy companies. The “Finance and Credit” bank provides accounts for НАК “Naftohaz Ukraine”, NAEC “Energoatom” and the Fund of State Property of Ukraine (FSPU). An indicator, is the fact, the handing over interests of “Odessa Oblast Energy” to the bank of “Finance and Credit” to FS Trading Limited. Remember, that FS Trading Limited is registered in Atlanta (USA) and belongs to the Ukrainian bank of “Finance and Credit”. Despite of loss FS Trading Limited the offshore company “Overcon Enterprises Limited” (formed by a consortium of “Ukrainian Energy partnership” which include such well known firms as EDF, АВВ, Tohem Corporation), FSPU indicates that winner in all of this is FS Trading Limited.

The second group of interests is tied to the “Ukrainian Credit Bank”, that is the financial instrument of the Kyiv oligarchic holdings the vice-speaker of parliament and lead of the SDPU (o) Victor Medvychuk and owner the “Dynamo-Kyiv” football club and one of the founders of the “Ukrainian Credit Bank” Hryhoriy Surkis. In working through an investment pool Cour this group acquired controlling interest over “Chernihiv Oblast Engergy», «Sumy Oblast Energy», «Poltava Oblast Energy», «Transcarpathian Oblast Energy», «Lviv Oblast Energy». 25% of the shares of «Ternopil Oblast Energy», «Kirvohrad Oblast Energy» and «Kherson Oblast Energy» were handed over to the directorship of « Ukrainian Credit Bank».

The results of this privatization showed, that the new owners of the Oblast Energy companies became financial middlemen, who are only interested in beneficial “resale” (handing over) of their right to shares in other companies, few are interested in realistic investment in the modernization of the privatized companies. The disinterest of putting capital into the electric companies explains the benefit of non-cash forms of payment on the market. For example, why would creditors of energy generating stations invest money in electro-energy, when it is cheaper, and even more beneficial to conduct reciprocal arrangements for the payment of existing debts. Not forgetting that in the process of these reciprocal arrangements of the personal interests of the company directors and their “patrons” in Kyiv or the Oblasts.

Privatized Oblast energy companies have not begun to work more efficiently. More than that, indicators show that they are operating a great deal less efficiently that the state owned energy companies. If we take into consideration the state of cash payment at the beginning of June, state owned energy increased this twofold, whereas privatized ones – have only increased their debts by 60%. Rather than consolidating their costs in a common account of the of wholesale energy market (division of expenses that is done by the state owned company “Enerhorynok”) the privatized oblast energy companies bought bills of exchange for the electric company and went into debt at a highly discounted level.
You can read this material in its full context and learn:

· Why the privatized Oblast Energy Companies have not begun to work more efficiently?
· The basic complex strategy of the privatization of the first tranche of Oblast Energy Companies by advisor to FSPU, of Credit First Boston company?

· Contours of the new rules of the game in the energy market in Ukraine. Have they become more transparent and effective?
The full context of this material is available to the mass media by requesting it from the editors of the “Anti-Corruption Bulletin”.


Interesting

The Cost of “White-collar Crime”

Bohdan Sikora, Director of “The Ukrainian Association of Socio-Economic Research, Management and Forecasting”

Power corrupts, absolute power corrupts absolutely. You can say the same thing about large quantities of money that can be found in the hands of big business. Receipt of a government contract, benefits or privileges, better conditions of rules of the market than others – creates temptation for corruption. “White-collar crime” is often a finer line and more complex to expose in comparison to other forms of crimes.

Many experts note the extremely low level of exposure of economic crimes, perpetrated by high-level officials. The existing tendency exists in both young and developed democracies. The precedent of the ex-Premiere Pavlo Lazerenko is one instance of attributed guilt of a government official of such a level in the abuse of power in the nearly ten years of Ukraine’s existence, that amounted to more than 50% of the shadow economy. Certainly, in this instance it is necessary to take into consideration the political aspect of the case of Lazarenko. Is it possible, that there were no others than Lazarenko? There were, but they were not caught. Abuse of power (economic or political) by high-level officials is characteristic not only in transitional societies, but also in developed democracies such as the USA.

In accordance to expert evaluations, crimes perpetrated during the activities of large corporations are often actively hidden by those same corporations. Particularly, by their structured divisions, that have plenty of possibilities to do so. Doubtful activity of a corporation «protects» the institutions trade and banking secrets, the security services of these corporations are usually staffed by ex-law enforcement agents including investigators. In the case of extraordinary situations there are often prestigious and expensive law firms, in which for the most part employed former or future judges.

Though the biggest support of large corporations, in the case of exposure of facts of economic malpractice and crimes, are their unbounded amount of financial possibilities. They themselves can quickly determine all the existing socially based and economic problems of those investigating them, the procurator, the courts and taxation officials.
In Western countries the study of “white-collar criminals” and “white-Collar Crime” is well developed. According to American criminologist E. Sutherland, crimes by “White-Collar Crimals” can be classified as illegal activities, that are perpetrated by important individuals, that have a high social status (leaders of go​vernment, business and power structures) during the carrying out of their professional obligations.

According to American sociologist, F. Landberg, “for the appearance of criminals in the sphere of business, there is no need to go searching for them among the criminal element that have made there way into the sphere of business. In comparing the illegal activities of representatives of business operations, Mafia and crimes of syndicates appear to be child’s play”.
According to the evaluation of criminologist E. Sutherland, the financial cost to society by “White-Collar Crime” is a number times greater than the costs of crimes perpetrated by all other forms of existing crime. This is confirmed convincingly, and is based on broad research of factual economic crimes of American corporations. American criminologist, E. Sutherland, in particular, analyzed the decisions of judicial-administrative system organs in the case of 70 of the largest manufacturing, mining companies and the sales industry. As a result of this analysis he noted that there were 980 situations of illegal activities of corporations. Thus for each corporation there were on average 14 illegal activities. Even if one does not take into account administrative decisions and only to count the decisions of judicial organs, then it appears, that only 60% of all corporations were accountable to the courts and in each of these (corporations) received only 4 court decisions. Thus, only 10% of all factual commitance of crimes by corporations are ruled on by the courts. Investigation of the other 90% of committed crimes are either not conducted or are suspended at one stage or another by the power structures. Thus, corruption of company officials and government power structures creates, one can say, catastrophic harm to the reputation of the state legal system, and the state as a whole. According to E. Sutherland, the most serious crimes perpetrated by corporations were in the area of anti-trust legislation, tax evasion, patent law, trade mark laws, copyright, labor laws, advertising rights, financial racketeering of salaries and privileges.

Two American academics – S. Liberson and J. O’Connor studied the activities of 167 corporations over a 20 year period and came to the conclusion that the size of the market, assistance, profits are explained basically by factors, that are independent of the quality of management of a corporation with best hired managers. The size of the corporation is its monopoly of the market, its capital reserves, political protection of the state that over a long period can hide incredible profits and the incompetence of its hired managers and its great economic transgressions.

Belief in Big Business in the USA is Low
According to the American criminologist, E. Sutherland, businessmen, that break the law for profit, do not damage their reputations in the eyes of their business colleagues. Some businessmen even respect such businessmen. This view, according to E. Sutherland is that, “transgressing the criminal codex is not on the same level as transgression of the unwritten laws of business”.

The widespread illegal activities in the business community annually plays havoc with the budgets of Western countries. In the USA, for example, according to experts, the annual costs of corporate crimes is greater than 200 billion dollars. The joint cost due to unpaid taxes in France amounts to 60 billion dollars, and in the FRG 16 billion DM.

For this reason, the moral trust in the west, particularly of American society, is extremely low in regard to big “capital”. According to polling firm, Louis Harris, only 16% of Americans believe big corporations, big business. Sad impressions are also shown by other sociological research that was conducted by “The Harvard Business Review”. It in particular, brought to light, that four out of seven Americans are certain, that businessmen do not stop to consider the transgression of moral norms, if they can benefit from the action they are taking, and will come out of the water dry, and four out of seven American managers stated, that in their sphere is quite widespread to use unethical methods (bribes, price fixing, purchase of secret information, false advertising).
If you want to read the full content of this article, and particularly,

– on the technologies of corrupt leading mangers of corporations and high-level officials;

– on the psychology of corporate management and the impulsive motives that lead to corruption;

The Editors of the Bulletin are waiting for your request.





National Anti-Corruption Program of the “Freedom of Choice” Coalition of NGOs


starts in Ukraine 








The problem of corruption concerns everybody. The lower the level of corruption in Ukraine, the faster reforms will take place, and the richer our society will be, all citizens of Ukraine will benefit. The democratic way of development and effective work of free market institutions directly depends on the level of corruption. Realizing the importance of this problem, more than 125 NGOs, members of the “Freedom of Choice” Coalition, united their efforts in National Anti-Corruption Program for starting a comprehensive all-Ukrainian Anti-Corruption campaign. At the current time, participants in the NAP are realizing more that 40 Anti-Corruption projects.





The National Anti-Corruption Program (NAP) is now ready for an official start and comprehensive realization. The “start” will be on October 20-21, 2000 at an international seminar entitled “National Anti-Corruption Program: World Experience for Ukraine”. Participants of this seminar include representatives of such well-known world structures as The World Bank, Transparency International, Management Systems International, Coalition 2000 who are the main forces in the struggle against corruption. Representatives of Ukrainian Government and NGOs from different regions of Ukraine are also present. This shows the mutual interest of both sides in decreasing the level of corruption in Ukraine.





According to the global evaluation of Transparency International, Ukraine continues to be the most corrupt country in the world. Next in line are a number of African countries, Yugoslavia and Russia, countries which don’t differ much from Ukraine in regard to being democratically democratic nor with developed free market institutions. So if we want Ukraine to be a democratic state with a working market economy, the struggle against corruption is the struggle for effective reforms and changes in Ukraine.





Ivan Sikora, 


NAP coordinator

















Learn more about successful anti-corruption practices at the seminar of the “National Anti-Corruption Program: International Experience for Ukraine”


(October 20-21, 2000)


More detailed information at: � HYPERLINK http://www.anticorruption-ua.org ��www.anticorruption-ua.org�
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Presentation of NAP at the International Institute for Public Ethics Year 2000 Conference “Ethics in the New Millennium – Bridging the Public and Private Sectors”


The Canada-Ukraine Integrity Project


Projects


The most corrupt market is being privatized. “The Center for the Forecasting of Socio-Economic and Political Processes” on the shady technologies and how they work in the electro-energy market of Ukraine


Interesting


The Ukrainian Association of Socio-Economic Research, Management and Forecasting on the cost of “white collar crime”


The Corruption Index of Transparency International (TI) from September 13, 2000 indicates that Ukraine is the most corrupt country in the world








"So far as our institution is concerned, there is nothing more important than the issue of corruption . . . At the core of the incidence of poverty is the issue of equity. And at the core of the issue of equity is the issue of corruption”





James D. Wolfensohn, President of the World Bank 








The Editors of the “Anti-Corruption Bulletin” requests your active participation in the gathering of materials for this bulletin. We are interested in your experience in stemming corruption and your evaluation and perspectives on solving this problem. Share your problems and successes with us. We are waiting for your input at the following e-mail addresses: � HYPERLINK "mailto:cfukr@i.kiev.ua" ��cfukr@i.kiev.ua� � HYPERLINK "mailto:cfukraine@hotmail.com" ��cfukraine@hotmail.com�


«The Anti-Corruption Bulletin» is the Newsletter of the «National Anti-Corruption Program» of the «Freedom of Choice» Coalition.


If you would like to be added to the distribution list of this bulletin please send your contact information to: � HYPERLINK mailto:elections@vybory.org.ua ��elections@vybory.org.ua� or call us at


 tel/fax (044) 461 90 22.


The bulletin is published in Ukrainian and English Languages. If you would like to reprint this material please inform the editors.


Ivan Sikora, project director, Editor-in-Chief; Vasyl Pawlowsky, Translation and Editing English Edition





The publication of this bulletin was possible due to the combined intellectual efforts and the technical-administrative capabilities of the Working Group of the NAP, the Secretariat of the Freedom of Choice Coalition of NGOs, Center for the Forecasting of Socio-Economic and Political Processes, Communications Development Center, International Organization “Young Europeans for the Security of Ukraine”, and the Ukrainian Association of Socio-Economic Research, Management and Forecasting.





According to the evaluation of criminologist E. Sutherland, the financial cost to society by “White-Collar Crime” is a number of times greater than the costs of crimes perpetrated by all other forms of existing crime.





The Transparency International (TI) Index of Corruption from September 13, 2000 shows that, Ukraine remains the most corrupt country in the world.





Ranked in the last ten (from 80th to 90th positions) the most corrupt countries in the world were found to be: Ukraine, Russia, Cameroon, Angola, Indonesia, Azerbajdzan, Yugoslavia and Nigeria. Interestingly enough, Belarus, a country without a democracy, found itself in quite a decent position, 42nd. The Index of Corruption of Transparency International is based on questioning businessmen, citizens and analysts.





Analysis of the Index of corruption on the basis of a methodology developed by specialists of the World Bank can be found in the next issue of the “Anti-Corruption Bulletin” and also at: � HYPERLINK http://www.anticorruption-ua.org ��www.anticorruption-ua.org�


�






Learn more about the NAP at: � HYPERLINK http://www.anticorruption-ua.org ��www.anticorruption-ua.org�





Leonid Kuchma, President of Ukraine: «The result of privatizing Oblast energy companies shows that it was a mistake. Serious investors did not take part in this process. And those, who acquired them, are not thinking of how to develop them, but how to suck out the last from them.»








“The Center for Forecasting Socio-Economic and Political Processes” has since 1997 using its own resources, without any donor support, has been conducting research on «Shady Strategies of Economic Transformation ». The Project is called upon to realize the monitoring of shady lobby technologies in regions of Ukraine, in the areas of industry and agrarian management, and also, in specific markets, to inform the population and to develop proposals in regards the increasing of transparency of the lobbying interests.


In this issue we would like to bring to the readers attention, a short exposé of analysis of the shady lobbying technologies in the electro-energy market in Ukraine. Below is an excerpt of research, in regard to shady technologies of lobbying in the electro-energy market.








Find out more about the NAP at: � HYPERLINK http://www.anticorruption-ua.org ��www.anticorruption-ua.org�





Learn more about the NAP at: � HYPERLINK http://www.anticorruption-ua.org ��www.anticorruption-ua.org�
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